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Client Update:  14 October 2019  

 

PRESIDENTIAL REGULATION NUMBER 63 OF 2019 CONCERNING USE OF 

INDONESIAN LANGUAGE: TO WHAT EXTENT THE REGULATION PROVIDE 

CERTAINTY REGARDING THE USE OF INDONESIAN LANGUAGE IN AN AGREEMENT? 

 

General Overview  

• Ten years after the issuance of Law No. 24 of 2009 concerning the National Flag, Language and Symbol 

and National Anthem ("Law 24/2009"), on 30 September 2019 the President of Indonesia issued 

Presidential Regulation No. 63 of 2019 concerning the Use of Indonesian Language ("PR 63") which 

implement the provisions of Article 40 of Law 24/2009. 

• With the issuance of PR 63, this could affect commercial activities related to the provisions regarding 

the obligation to use Indonesian Language in an Indonesian contracts. The extent to which PR 63 can 

solve the issue  the absence of the provisions of prevailing language in Law 24/2009 and to what extent  

the PR 63 regulates of the use of language for parties whom are Indonesian parties (including 

companies in the context of foreign investment company or PMA company). 

 

What matters are regulated in PR 63? 

PR 63 regulates the obligations to use Indonesian Language in: 

(i) State Legislation; 

(ii) State Official Documents including, decree, diploma, certificate, identity card, purchase agreement, 

agreement letter and court decision; 

(iii) Official Speeches of the President, Vice-President and other State Officials; 

(iv) Language of Introduction in National Education; 

(v) Public Administration Services at Government Agencies; 

(vi) Memorandum of Understanding and Agreement; 

(vii) National Forums or International Forums in Indonesia; 

(viii) Official Communications in Government and Private Work Environments; 

(ix) Report of Every Institution or Individual to Government Agencies; 

(x) Writing Scientific Papers; 

(xi) Geographical Names, Buildings or Buildings, Roads, Apartments or Settlements, Offices, Trade 

Complexes, Trademarks, Business Institutions, Educational Institutions, Organizations 

Established or Owned by Indonesian Citizens or Indonesian Legal Entities; and 

(xii) Public signs, road guides, public facilities, banners and other information tools. 

 

This client update, ARMA Law discusses only limited to the status of agreement or memorandum of 

understanding (Indonesian contracts) related to the issuance of PR 63.
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How does PR 63 affect to Indonesian commercial agreements/contracts? 

PR 63 stipulates clearly and more specifically than Law 24/2009, whereas in article 31 of Law 24/2009, it 

is explained that Indonesian language must be used in memorandum of understanding (MoU) or 

agreements involving Government agencies of the Republic of Indonesia, Indonesian private institutions 

or individual citizens Indonesia. Furthermore, Law 24/2009 also stipulates that agreements involving 

foreign parties are also should be written in the national language of the foreign party and/or in English. 

However, in Law 24/2009 it still implies a few questions related to: 

(i) Which languages are required by the parties (prevailing language)? if there is a difference in 

interpretation between the Indonesian and the foreign languages. 

(ii) Should agreements in Indonesian and foreign languages be made at the same time? 

 

With the issuance of PR  63, the provisions relating to the use of Indonesian in agreements or memorandum 

of understanding are clarified in Article 26 (3) where if the agreement or memorandum of understanding is 

made involving foreign parties, foreign languages are used as equivalent or translation to equate 

understanding (interpretation) with foreign parties. Furthermore, PR 63 also regulates if there are 

differences in interpretation between Indonesian and foreign languages or English, the parties are given the 

freedom to choose the prevailing language. 

Furthermore, with the word "equivalent" in PR 63, the use of Indonesian and foreign languages in an 

agreement can be interpreted that both versions of the agreement are made at the same time. 

 

What is the status of the agreement or MoU using foreign languages or English made by fellow 
Indonesian parties? 

PR 63 does not explain provisions related to the use of foreign languages and/or English in agreements 

that only involve Indonesian parties. PR 63 only explained that Indonesian language must be used in 

agreement/MoU made between Indonesian parties. This of course raises potential problems if the 

Indonesian parties intend to execute agreements in foreign languages, especially if one of the parties to the 

agreement is a limited liability company in the framework of foreign investment company (PMA). Both 

Law 24/2009 and PR 63 do not explain this matter, thus creates uncertainty whether Indonesian parties are 

given the freedom to: (i) make agreements in Indonesian and foreign languages and (ii) choose foreign 

languages as a prevailing language if there are differences in interpretation. 
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Are there any sanctions if there is any incompliance related to the use of Indonesian language? 

Law 24/2009 and PR  63 do not regulate sanctions if the provisions in the two regulations are violated. 

Although there are no sanctions, the parties to the agreement may consider fulfilling the obligations in the 

two regulations, given the precedent in the Indonesian court's decision that violating the use of Indonesian 

language obligation may be deemed not fulfilling the formal requirements regarding the validity of contract. 

For this reason, the provisions in PR 63 mentioned above greatly affect the agreement involving the 

Indonesian parties. Nevertheless, all parties, both international and domestic business actors need to pay 

attention to this obligation to minimize any legal risks that can occur in the future. 

 

Please contact Rudi Bachtiar (rudi.bachtiar@arma-law.com) for more information. 

 

 

Disclaimer: 

This client update is the property of ARMA Law and is intended for providing general information and should not be treated as 

legal advice, nor shall it be relied upon by any party for any circumstance. ARMA Law has no intention to provide specific legal 

advice with regard to this client update. 
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